Arvind Manoj & Associates

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF AVAX APPARELS AND ORNAMENTS LIMITED

Opinion

We have audited the accompanying Standalone Ind AS financial Statements of Avax

Apparels and Ornaments Limited formerly known as Avax Soft Technologies Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2023, the
Statement of Profit and Loss, the Cash Flow Statement and Statement of Changes in Equity
for the year then ended and a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, except for the effects of the matter described in the Basis for Qualified Opinion paragraph
above, the aforesaid Standalone Ind AS financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
accounting principles generally accepted in India,

(a) in the case of Balance Sheet, of the state of affairs of the Company as at March 31, 2023,
(b) in the case of the Statement of Profit and Loss and Comprehensive Income, of the
Loss and including other Comprehensive Income for the year ended on that date, ,

(c) in the case of Cash Flow Statement of, cash flows for the year ended on that date and
(d) in the case of Statement of Change in Equity, of Change In Equity for the year ended
on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of
the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the independence requirements that are relevant
to our audit of the standalone financial statcmcntq under the provisions of the Act and the
Rules made there under, and we have
accordance with these requirements and th
evidence we have obtained is sutficient A
opinion on the standalone financial stater

cour other ethical responsibilitics in
e of Ethics. We believe that the audit




Emphasis of Matter

As explained in Note 22 to the Standalone financial Statements to assess the recoverability of
certain assets, the Company has considered internal and external sources of information, up
to the date of approval of these standalone financial statements in respect of the current and
estimated future global economic indicators consequent to the global health pandemic. The
actual impact of the pandemic may be different from that considered in assessing the
recoverability of these assets.

Our report is not modified in respect of this matter.
Other Matters

We have been represented by the management of the Company that the data provided for
our audit purposes is correct, complete, reliable and are directly generated by the accounting
system of the Company without any further manual modifications.

We bring to the attention of the users that the audit of the financial statements has been
performed in the aforesaid conditions.

Our audit opinion is not modified in respect of the above.

Information Other than the Standalone Financial Statements and Auditor’s Report

Thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Management Discussion
and  Analysis, Board’s Report including  Annexures to Board’s Report, Business
Responsibility Report, Corporate Governance and Sharcholder’s Information, but does not
include the standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the staridalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement

of this other information; we are required to report that fact. We have nothing to report in
this regard.

Management’s Responsibility for the Standalone Ind AS Financial Statements

the matters stated in section 134(5) of
¢ preparation of these Standalone Ind

the Companies Act, 2013 (“the Act”) with
AS financial statements that give a trud;
performance and cash flows and change
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accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records i
accordance with the provision of the Act for safeguarding of the assets of the Company and
for preventing and detecting the frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial control,
that were operating effectively for ensuring the accuracy and completeness of the accounting,
records, relevant to the preparation and presentation of the Standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management cither
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting,
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with 5/\5 will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements

As part of an audit in accordance with SAs, we exercise professional judement and maintain
3 I g
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting, from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section T43(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating cffectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures '@E\\Managemem.

@é\M %

Conclude on the appropriateness of n ch‘glmh’fg\usc of the going concern basis of
accounting and, based on the audit cvidené mb?am;ed,;whulhc a material uncertainty exists
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¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Change in Equity
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

e) On the basis of written representations received from the directors as on March 31,
2023, taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March, 2023, from being appointed as a director in terms of Section 164(2) of the
Act.

f) With respect to the adequacy of the internal financial controls over financial reporting

of the Group and operating of such controls, refer to our separate report in Annexure
i A’f

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and accordine to the explanations
8

given to us, the remuneration paid by the Company to its directors during the year is

in accordance with the provisions of section 197 of the Act.

h) with respect to other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i.  The Company has not pending litigations, which may have impact on its financial
position in its standalone Ind AS financial statement as of March 31, 2023;
ii.  The Company did not have any long term contracts including derivatives contracts
and _
iii.  There were no amounts which are required to be transferred to Investor's
Education and Protection Fund by the company.

For Arvind Manoj & Associates
Firm Registration No.: 028167N
Chartered Accountants

Manoj Kumar
Proprietor
Membership No.: 520585

UDIN Number: 23520585BGYPWX5181
Place: New Delhi

Date: 25.06.2023




Annexure-"A"
Annexure to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of sub section 3 of Section 143,
of The Companies Act, 2013 (“the Act”) In conjunction with our audit of the Financial
Statements of the Company as of Avax Apparels and Ornaments Limited formerly
known as Avax Soft Technologies Private Limited for the year ended March 31, 2023, we

have audited the internal financial controls over financial reporting of, as of that date.

Management’s Responsibility for Internal Financial Controls

The Respective Board of Director of the Company is responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Companies

Act, 2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAIl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls

and, both issued by the Institute of Chartered Accountants oflndia. Those Standards and the

FRN.0281671

audit to obtain reasonable assurance about whether ade(paate anteznal financial controls over



financial reporting was established and maintained and if such controls operated effectively

in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and op‘emling
effectiveness of internal control based on the assessed risk. The procedures selected depend

on the auditor’s judgments, including, the assessment of the risks of material misstatement of

the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over

financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with gencrally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company |
are being made only in accordance with authorizations of management and directors of the
cumpany} and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could have a
material effect on the financiai statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,

including the possibility of collusion or-improper management override of controls, material
200l &48@0

misstatements due to error or fr and not be detected. Also, projections of any
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cvaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the

policies or procedures may deteriorate.

Opinion

[n our opinion, the Company, have in, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2023, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over

Financial Reporting issued by the Institute of Chartered Accountants of India.

For Arvind Manoj & Associates
Firm Registration No.: 028167N
Chartered Accountants

P e

Manoj Kumar
Proprietor

Membership No.: 520585
UDIN Number: 23520585 BGYPWX5181
Place: New Delhi
Date: 25.06.2023




Annexure-1 to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of our
report of even date to the financial statements of the Company for the year ended March 31, 2023:

i (a) The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

(b)  According to the Information and explanation given to us, fixed assets have been physically
Verified by the management during the year. No material discrepancies were noticed on such
verification. To the best of our knowledge, no discrepancies have been noticed on such
verification.

(c) According to the Information and explanation given to us and on the basis of our examination of the
records of the company, the deeds of the immovable properties are held in the name of the company.

il. According to the information & explanation given to us, physical verification of inventory has been
conducted at reasonable intervals by the management. The discrepancies noticed on verification
between the physical stocks and the book records were not material and have been properly dealt
with in the book of accounts.

ii. According to the information & explanation given to us, the Company has not given any loan
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013.

iv. According to the information & Explanation given to us, in respect of loans, investments,
guarantees and securities, the Company has complied with the provisions of section 185 and 186 of
the Act, to the extent applicable.

V. In our opinion and according to the information and explanations given to us, the company has not
accepted any deposits from public to which the directives issued by Reserve Bank of India and
provisions of sections 73 to 76 of the Companies Act, 2013, including rules framed there under,
apply. Further, no order has been passed by the Company Law Board or National Company Law
Tribunal or Reserve Bank of India or any other tribunal.

vi. To the best of our knowledge and as explained to us, the Central Government has not prescribed
maintenance of cost records under clause of sub section (1) of section 148 of the Companies Act,
2013 for the company.

vii. (a) According to the books and records produced before us, the Company is regular in depositing with
appropriate authorities undisputed statutory dues including goods & service tax, and any other
statutory dues except provident fund, employees’ state insurance, income-tax & in payment of
advance income tax installments on due dates.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees state insurance, income tax, goods & service tax, cess were
in arrear for a period of more than six months from the date they become payable.

(b) According to the books and records produced before us, there are no dues of income tax or sales
tax or service tax or goods & service tax, value added tax or cess which have not been deposited on
account of any dispute. :

viii. In our opinion and according to the in explanations given to us, the Company has not

p(%'\@n, bank, government or debenture holders..
fig}
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Xi.

Xii.

xiii.

Xiv.

XV.

XVi.

According to the information and explanations given to us a‘nd our examination of the records of
the Company, the term loans have been applied for the purposes for which they were obtained.
The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments).

Based on our audit procedures and on the basis of the information and explanations given to us, no
fraud by the Company or by its officer or employees has been noticed or reported during the course
of our audit.

Based on our audit procedure and according to the information and explanation given to us, all
transaction with the related parties are in compliance with section 177 & section 188 of Companies
Act, 2013 and details of the same is disclosed in the financial statement as required by the
applicable accounting standards.

Based on our audit procedures and on the basis of the information and explanations given to us, the
Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under Audit.

According to the information and explanation given to us, the company has not entered into any-
non cash transaction with directors or persons under the provisions of section 192 of Companies
Act-2013.

According to the information and explanations given to us, the Company is not required to be
registered under section 45 IA of the Reserve Bank of India Act, 1934.

There has been no resignation of the statutory auditors of the Company during the year and
accordingly paragraph 3(xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report that the Company is not capable of meeting its liabilities existing
at the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability of
the Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the Company as and when
they fall due.




XVii. The requirements as stipulated by the provisions of Section 135 are not applicable to the Company.
Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

XViii. This audit report is for a standalone entity and there are no subsidiaries of the Company, hence
clause 3(xxi) of the order is not applicable to the Company.

For Arvind Manoj & Associates
Firm Registration No.: 028167N
Chartered Accountants

Manoj Kumar
Proprietor

Membership No.: 520585
UDIN Number: 23520585BGYPWX5181
Place: New Delhi

Date: 25.06.2023




1.

(i) The aboue Cash Flow Statement has been prapared in accordance with

s per our reponl of cven date

For Arvind Mano] & Associates
Chartered Accountants
Firm Fegistration No. D2B16TH

Manoj Kumar

Proprietor

Mombership Mo - 50585
FCAT LIDIM Mo, 23520585686 Y FIVKE181

Avax Apparels and Ormaments Limited
{Formerty known as Avax Soft Technologies Limited)
Statement of Cash Flow Statement
(AR amounts are  in Lacs, unless shafad offierwise)

B ouiahn ; For the year ended
- 3:-Mar.23 31-Mar-27

Cash flow from operating activities

Proditf{Loss) befone tax 8453 1.3
Adjustments to reconcile profit befors tax io cash generated from

Depreciation and amarisation expenss 2.75 o.0a
Interest income 100

Finance costs 1.84

Crperating profit before working capital changes = 9821 B 1.35
Adjustments for (Increase)decrease in operating assets

Invversdories {B1.71) -

Trade roceivablas (185 15) (25 T8
(Hher financial assets (101} -
[Hher curment asseds (4 B5) ihA0p
Cther non current assof [123) (9.75]
Adjustments for increasel{decrease) in operating liabilities

Trisce payables 11927 2548
|Ciher non-financial kabilites 25 15 04
(Cash {used inligenerated from operations {1030} [13.98)
Less: Income fax paid {net of rgfunds) (5. 38]) -
{iet cash flow [used inlpenerated from eperating activities [A) 135.67) {13.98)
Cash flows from investing activities

Proceess framiipayments for] PPE and intangible assets {179y {2 5a)
Interest moame 0. N w
\Net cash flow from (nvesting activities (B) — {1781} {2.58)
Cash flows from financing activities

Payment tolFroceeds from bofrawings {3000 30.00
Iasuwe of oquity shares T75.43 -
Finance costs {1.54)

Security premaurn of equaty shares 8017

Bonus shargs issued (60 21} 1
el cash inflow fromifused in] financing activities (C) 7345 | 20,00
tb&-t increase (decrease] in cash and cash 1987 1144
couivalkents [A+B+C)

Cash and cash equvalents at the beginning of the wear 14.13 D65
Cash and cash equivalents at the end of the year 3400 14.13
Notes to Statemant of cash flows:

Enmmm of cash and bank balances (refor annexure 10 ] For the year endad

E.lj"-!ﬂnr-zs = ai:iﬂa_r-zz J

\Cash and cash equivalents 34.00 14.13
[Cash and bank balances at end of the yesr 34.00 14.13]

Section 133 of the Companies Act, 2013

AR

+ | MNo.- 520585 | %

Frace Delhi
Drate . 25062023

the “Indrect Method"” as g8t oul in the Ind AS - 7 on “Cash Fiow 51

Far and an behalf of the Board of Directoss of
B arels and Dmaments Limitod

Harish Kumar
Diirechor

(5]] -U-‘??Ei;ﬂ)

Rajash Singla
CFO
PAN No. CHOPST# SR

Hlace Delhi
Date . 25 06,2023

Singh Sodhi

rachor
IH-04283654 e

Qo X

Company Secretary
M No. 52018



Avax Apparels and Omaments Limited
(Farmerly known as Avax Soft Technologies Limitad)
Statement of Assets and Liabilities
(Al emounts are ¥ in Lacs, unless slated ofherwisa)

Particulars ; Annexurp As at
| e 31-Mar-23 31-Mar-22
Assols
Hon-current assats
Propeny. plant & equipment 3 17,28 2.58
Intangible assai 4 047
Financial assets
(1 Other financial assets 5 1m
Deferred tax Asset 6 0.25 -
Chher non current asset 7 10.98 8.75
29.98 12.23]
Current assots
livemories B 61.71
Financial assels
(i) Trade recoivables 9 210.94 2579
[mi) Cash and cash aquivalents i 34.00 14.13
(Mher current assets 11 10.25 5.40
316.80 4533 |
Total Assets 346.88 57.66
Equity and Liabilities
Equity
Equity share capital 12 75,52 1.08
Other eguity 13 00 95 0.56
g 176.48 1.65 |
Liahilities
Current liabilities
Fnancial liztilities
{i} Borrowings 14 - 30.00
(i} Trade payables 15
- tolad outstanding dues 1o micro and small enlerprises -
Lotal autstanding dues of credilors ofher than micre and 144 75 2548
small enterprises
Dederred tax liabilify 16 - 0.03
Chher current liabilities 17 0.28 D20
Currenl tax liabilifies 18 2538 030
170.41 56.01
Total Equity and Liabilitios 346.88 57.66
Summary of significant accourding policies 2

The accompanying notes form an inlegral part of these 1inagc:ial slatements.

AS per our report of even date
For and on behalf of the Board of Directors of
Avax Apparels and Ormaments Limited \)\
Riny_ |

For Arvind Manoj & Associates
Chartered Accountants
Firm Hegistration No, 028167N

i

Manoj Kumar Harizsh Kurnar Harijderpal Singh Sodhi

Proprietor Director Director

Membership No.: 520585 DIN-09283531 DIN-09283654 -~

ICAl UDHM Mo, 235205858GYPWX5181 v | Fg l ! !«- w/
Rajesh'Singla Shruti Jain
CFD Company Secretary
PAN Mo. CNOPST15R M.No. 52018

Place: Delhi Place: Delta

Date - 25 062023 Date : 25.06.2023



Avax Apparels and Ornaments Limited
{(Formerly known as Avax Soft Technologies Limited)
Statement of Profit and Loss
(All amounts are Z in Lacs, unless stafed olhanise)

_F'aﬂiculars Annexurg For the year ended

| 31-Mar-23 31-Mar-22

Income

Revanue from operations 19 1.470 20 2587
Diher incame 20 0.0 .
Total Income 1.470.21 28.87
Ezpenses

Furchases of stock-in-trade 21 1.366.91 2717
Changes in inveniones 22 (61.71)

Employee benefit oxpenze 23 3389

Finance cost 24 1.94

Uepreciation and amaortisation axpense 25 275 0.00
Other expenses 26 3229 (.35
|Total Expenses 1,375.68 27.52

Profit!{Loss) before exceptional items and tax 84,53 1.35
| ProfitiiLoss) before tax 9453 135
[Tax expense
surrend tax a5 25.38 0.30
|Deferred tax (bensfitiicharge 35 {0.28) 003
| Tolal lax expense 25.09 0.33 |
ProfitiiLoss) after tax 69.44 1.01 |

Other comprehensive Income

Items that will not be reclassified to profit or loss

- Remeasurement of defined benefit plans -
- Income tax relzbing to these items 5

Total Comprehensive Income, net of Tax 69,44 1.0
Eamings/{Loss) per equity share ] ]
-Basic and diluted earnings/(loss) per share 27 9.07 N 0.94

This is the  statement of profit and loss referred to in our report af evan dats
Ihe accompanying notes form an integral part of these financial statements.

As per our report of even date.

For Arvind Manoj & Associates For and on behalfl of the Board of Direciors of

Chartered Accountants Avax Apparels and Ornaments Limite
Firm Registration No. 028167N = 2 ?g_
(,Jr—r;q\n- E Mﬁ?ﬂ W '(54*""‘{..- -
15| M No - 520585 _

Marnoj Kumar 1y MNew Dethi Harish Kumar Harinderpal Singh Sodhi

Propnetor % Director Director

Membership Mo : 520585 DIN-09283531 DIN-082E3654

ICAI UDIN No, 23520585BGYPWX 5181 @‘li 1 S ng . .
Rajesh Singla rufi Jain
CFO Company Secretary

PAN No. CNOPS7915R M.No. 52018

Flace Del Place: Delhi
Date 2506 2023 Date : 25.06.2023



S0 T TR e sl AT Hailients Limiited

{Formérly known as Avax Soft Technologies Limited)
Statement of Changes in Equity

{(All amounts are ¥ in Lacs, unless stated otherwise)

A, statement of equity share capital

(Opening balance as at 1-Apr-2021

1.08

L hange in equity sharg capital -

Balance as at 31-Mar-2022 1.08
@1_3@&* In equity share capital 7543
\Balance as at 31-Mar-2023 76.52

B.  Statement of Other Equity

. Other Equity

‘|_Pa el General reserve Retained earnings T
Balance as at 1-Apr-2021 4.02 (4.47) — (0.45)
Adjustments during the year E 1.01 101}
Balance as at 31-Mar-2022 4.02 (3.45) 0.56 |
Adjustments during the period - 6944 60 44 |
Less. Transfer for Bonus Issue {4.02) {56.19) (60.21)
(Add Rights Issue 9017 - 90.17
\Balance as at 31-Mar-2023 90.17 9.79 99.96 |

Az per our report of even date.

For Arvind Manoj & Associates
Charered Accountants
Fim Registration No, 028187N

W

Manoj Kumar

Propnigtor

Membership Mo, 520585
AL UDIN No. 23520585BGYPWX 5181

Filace: Dethi
Dale - 25.06.2023

For and on behalf of the Board of Directors of
Avax Apparels and Ornaments Limi

Harish Kumar
Director
DIN-09283531

@.,,L&Q .

Rajesh Singla
CFO
PAN No. CNOPST915R

b )

Place: Delhi
Date : 25.06.2023

nderpal Singh Sodhi
Director
DIN-D9283654

Lookidgis

Shruti Jain

Company Secretary

M.No. 52018
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Avax Apparels and Ornaments Limited

(Formerly known as Avax Soft Te
Annexures to the Financial Statements

(All amounts are ¥ in Lacs, unless stated otherwise)

Annexure 4(2) - Statement of Material Adjustments

chnologies Limited)

Summarised below are the Restatement adjustments made to the profit after tax of the Audited Financial Statements
of the Company for the year ended March 31, 2023, March 31, 2022 and March 31, 2021 and their consequential

impact an the profit/ (loss) of the Company:

Pa rticulars For the Year ending i

- 31-Mar-23 31-Mar-22 31-Mar-21

A) Net profiti{loss) after tax as per audited financials statements 69.44 1.01 .11

B) Adjustments

(i} Audit qualifications - 3

(i) Adjustments due to prior period items / other adjustments -

(i} Deferred fax impact an adjusiments in (i) and (i), as applicable (0.25) 03

Total adjustments before tax {0.25) 0.03 =]
profiti{loss) before tax adjustments (A+C) 69.19 1.05 i‘.].11_

Summarised below are the Restatement adjustments made to the profit after tax of the Audited Financial Statements
of the Company for the year ended March 31, 2023, March 31, 2022 and March 31, 2021 and their consequential

impact on the profit! {loss) of the Company:

Particulars

For the Year ending
31-Mar-23 31-Mar-22 31-Mar-21

A} Total Equity as per audited financials statements 176.48 1.65 0.63
B) Adjustments

(i1 Audit qualifications d i <
(i1} Adjustments due to prior period items { other adjustments =
{iii) Deterred tax impact on adjustments in (i) and (i}, as applicable (0.25) 0.03

Total adjustments before tax {0.25) 0.03 0.00
_profiti(ioss) before tax adjustments (A+C) 176.23 1.68 0.63




Avax Apparels and Ornaments Limited

(Formerly known as Avax Soft Technologies Limited)
Annexures to the Financial Statements

(All amounts are ¥ in Lacs, unless stated otherwise)

Annexure 5 - Statement of Other Financial Assets (non-current)

Particulars

As at
31-Mar-23 31-Mar-22
sSecurity deposits 1.01 =
Total 1.01 = 1
Footnote:
{i). For explanation on the Company's risk management process, refer annexure 31
Annexure 6 - - Statement of Deferred tax assets
Particulars As at
31-Mar-23 31-Mar-22
Deferred tax assets 0.25
| Total 0.25 3
Annexure 7 - - Statement of Other Non Current Assets
i Particulars _As at
31-Mar-23 31-Mar-22
Capital advance 10 98 975
Total 10.98 9.75
Annexure 8 - Statement of Inventories
Particulars As at 5
31-Mar-23 31-Mar-22
Valued at lower of cost and net realisable value
Stock-in-trade 61.71 ey
[Total 61.71 -




Avax Apparels and Ornaments Limited

(Formerly known as Avax Soft Technologies Limited)
Annexures to the Financial Statements

(All amounts are ¥ in Lacs, unless stated otherwise)

Annexure 9 - Statement of Tra&e Receivables

Particulars As at .
31-Mar-23 31-Mar-22
(1} Undisputed trade receivables — considered good 210.94 25.79
(1) Undisputed trade receivables — which have significant increase = =

in credit risk

Less: Impairment loss allowance - -
[Total 210.94 25.79

Footnotes:
(i}. Mo trade receivables are hypothecated as securities for borrowings taken from banks

(). For explanation on the Company risk management process, refer annexure 31,
(iii). Trade receivables are non-interest bearing and are normally received in the Company's operating cycle

(iv). No trade receivables are due from director or other officer of the Company and firms or private companies in
which any director is a partner, a director or a member either jointly or severally with other persons.

(v). Trade Receivables Ageing

Farticulars As at
31-Mar-23 31-Mar-22

_Unsecured - at amortised cost

Undisputed trade receivables — considered good

0-8 months 157.87 2579
6-12 months 53.06

1-2 years =

2-3 years

More than 3 years = -

Undisputed trade receivables -
which have significant increase in credit risk

0-86 months =
6-12 months - -
1-2 years ~
2-3 years =
More than 3 years =

Less_ |mpairment loss allowance -
Total 210.94 2579




Avdx Apparels and Urnaments Limited

(Formerly known as Avax Soft Technologies Limited)
Annexures to the Financial Statements

(All amounts are ¥ in Lacs, unless stated otherwise)

Annexure 10 - Statement of Cash and Cash Equivalents

Particulars As at

31-Mar-23 31-Mar-22
Cash in hand 0.18 3.88
| Balances with banks 33.82 10 26 |
| Total 34.00 14.13
Footnote:
(i). The company exposure to Credit risk are disclosed in annexure 31.
Annexure 11 - Statement of Other Current Assets
Particulars As at

31-Mar-23 31-Mar-22
Balance with government authorities 278 0.40
Advance to employees - 4 50
Advance to others 7.20
Advance rent’ - 0.50
Prepaid expenses 027 -
Total 10.25 5.40




(i).

(i).

(ui)

(iv)

(v).

Avax Apparels and Ornaments Limited

(Formerly known as Avax Soft Technologies Limited)
Annexures to the Financial Statements

(All amounts are ¥ in Lacs, unless stated otherwise)

Annexure 12 - Statement of Equity Share Capital

The Company has only one class of share capital having a par value of 2 10 per share, referred to herein as equily shares.

Particulars 31-Mar-23 31-Mar-22 31-Mar-21
Number Amount |  Number Amount Number Amount
Authorised shares
Fquity Shares 2,000,000 200.00 200.000 2.00 200,000 2.00
Note 1: On 11-May-22 equity shares were consolidated from Rs. 1 each lo Rs. 10
each per Share
2,000,000 200.00 200,000 2.00 200,000 2.00
Issued, subscribed and fully paid-up shares
Note 1: On 11-May-22 equity shares were consolidated from Rs. 1 each to Rs. 10 765,158 76.52 108,200 1.08 108,200 1.08
each per Share
i Total 765,158 76.52 108,200 1.08 108,200 1.08
Reconciliation of the shares outstanding at the beginning and end of the year
Particulars 31-Mar-23 31-Mar-22 31-Mar-21
Number Amount Number Amount Number Amount
Shares outstanding at the beginning of the year 108,200 1.08 108,200 108 108,200 108
Shares Consolidated from Rs. 1 to Rs. 10 each (97,380) - - -
Issued during the year® 754 338 76543
Shares outstanding at the end of the year 765,158 76.52 108,200 1.08 108,200 1.08
*Durning the year ended March 31, 2023, the Company has preferential alloted 1,990 fully paid-up equity shares of face value of 2 10/- each alissue price of 2 10
per share on June 03, 2022
On 11 Novemeber 2022, the Board has approved the issue of bonus shares in the ratio of 47:1 and hereby alloted 602,070 shares of Rs. 10 each. Pursuant to
nghts 1ssue, the Company has alloted 150,278 shares of face value of Rs. 10 each al Rs. 70 per share
Further, the Company has neither issued any shares with differential voting rights nor issued any sweal equity shares during the six month penod ended March
31,2023
Terms/nghts attached to equity shares
Voling
t ach shareholder s enlitled to one vate per share held.
Dividends
The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject Lo approval of the shareholders in
ensuing Annual General Meeting except in the case where interim dividend is distribuled. The Company has not distributed any dividend in the current and
previous year
Liquidation
I the event of liquidation of the Company, the shareholders shall be entitled 1o receive all of the remaining assets of the Company after distribution of all .
preferential amounts, if any. Such distribulion amounts will be in proportion to the number of equity shares held by the shareholders
I he Company has no holding company.
Detail of shareholders holding more than 5% of equity share of the Company
Name of shareholders 31-Mar-23 31-Mar-22 31-Mar-21
Holding in % of Total Holding in % of Total Holding in % of Total
i |_numbers | equi
Amrntpal Singh Gill 98.045 12.81% 25,000 23.11% - 0.00%
Hansh Kumar 218,084 28.50% 29,100 26.89% 0.00%|
Amandecp Singh 109,202 14.27%)| 26,000 23.11% 000%
Hannderpal Singh Sodh 218,084 28 50% 29,100 26.89% 0.00%|
Deepika 88.990 11.63% - (0.00%| - 0 00%,
M Shalesh Kumar Gupta - 0.00%) 0.00% 20,000 18 48%)
Raghunath Holding and Finlease Pvt Lid - 0.00%)| 0.00% 80.000 73 94%
Prabhu Dhan Travels Pyt Ltd - 0.00% - 0.00% 8,200 7.58%
732,405 95.72% 108,200 100.00% 108,200 100.00%
. Contnued on next page




AV Apparcis and Urnaments Limited

{Formaiky known as Avax Soft Technologies Limited]}
Annexures to the  Financial Statements

AT grmodnts are 7 i Lacs, utess stafed otherwsa)

Confinped from previons page

(il

b clags of sharas have boen aliotled as fully paid up pursuant o COMrBc{s] without payment being

shares or Bought back during the pariod of

5 years immediataly preceding the Pabnce Sheat date.

feneed in cash, aliatled as fully paid up by way of bonus

{wii).

Details of share held by Promoters at the end of year

Eﬂiculal

Promoter Name |No. of Share at | Change during | No of share a1 | % of Total % Change
the beginning of|  the year the end of year | Shares | during the year
e vear
(A5 at March 31, 2023 B
bty sharas of INFL 1 each fully paid Hanndespal Singh Soghi 20,100 155 B4 215,084 50 i 645 47
[Eaunty shanes of INFL 10 each fully paid _Hansh Kumar 20100 180 G54 218,084 EE% 4 4 3%
Total 546,200 | ATPS6R( 436,168  100.00%] - ]
A5 81 March 31, 2022 - = - =
L qualy shares of INR | each fully paig Harinerpal Singh Sodn 29,100 29,100 S000%e] T (0%
1 quity. shares of INIR 1 each fully paid Harish Kumar 29,100 249,100 S0 (W% 10 00
| Tatal ) 58200 55,200 | 100.00% S
As sl March 31, 2021 =
(L iy shares of INR 1 each haly pad Hainderpal Singh Sognl N 0. (1%
Fopity Shases of 1M 1 esinchy Fully peaicl Hasrsh Kumar - 000 .00
Total 0.00r%] =
Ffunesure 13 - Statement of COthar Exquity
ﬁﬁ:mrs N As at ==
31-Mar-23 3i-Mar-22 | 31-Mar21
(il |Security premium account 1
Upening balans 402 402 4.0
Less! I'anshar on bonus issus .07
Al Becenty peemium on right issue sy :
|Cloging balance 8017 402 4.02]
lii] (Hetaimed carmings
Opening halance [3 45y 1447 {4.57)
Add. PrAdilf]oss) for the: year G8.44 1.01 o
Litss: Transies on bonus issee {58 15
Add- Translened from sccumilated other CXNTIDTE TS IThCa e : : ]
|Closing balance 279 {3.45) {aa7)]
[ Total Othar squily g 25,95 0.5¢ 10.45)|

{i}.

(i),

Hature and purpose of Other eguily:

Canaral meserva

The gesieral msanve 8 3 Iron resanve which i5 wsed from time bo lirme to transfor profsls frorm /1o reddimsd aarmings fod

Spopnation peposes. As e genaral reseree s crested

I iterms incheded in the general reserve will ns be reclassifind subsoquantiy to stabemient of grofil and foss.

Aetained carmings
et eamings rgresans the surpus in prodit and loss account and approprissons,

by 2 transter fram one companent of equity 1o another and 8 nol an item of oifer T DRERE NS



Avax Apparels and Ornaments Limited

(Formerly known as Avax Soft Technologies Limited)
Annexures to the Financial Statements

(All amounts are T in Lacs, unless stated otherwise)

Annexure 14 - Statement of Borrowings (current)

Particulars As at
31-Mar-23 31-Mar-22
Unsecured - at amortised cost
Loan from Directors - 30.00
Total - 30.00
Footnote:
(1} Loan from Directors interets free and are repayable at demand
(). For loan taken from related parties refer annexure 29
Annexure 15 - Statement of Trade Payables
Particulars As at
31-Mar-23 31-Mar-22
Trade payables due
to micro and small enterprises -
- to athers 144 75 2548
Total 144.75 25.48 |
Footnotes:

(i). Trade payables other than due to MSMEs are non-interest bearing and are normally settled in the Company’s

operating cycle,

(ii). The Company's exposure to currency and liquidity risks are disclosed in note 31

(i) Trade payables ageing

Particulars

As at
31-Mar-23 31-Mar-22
Trade payables due to micro and small enterprises
Less than 1 year = o
1-2 years - -
2-3 years - -
More than 3 years .
Trade payables due to others
Less than 1 year 14475 2548
1-2 years ;
2-3 years .
Mare than 3 years 5 =5
Total 144.75 25.48
Annexure 16 - Statement of Deferred Tax Liability
Particulars As at
31-Mar-23 31-Mar-22
Deferred tax liability (refer annexure 35) - 0.03
Total ﬁw“ﬂf %A : 0.03
M\
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Avax Apparels and Ornaments Limited

{Formerly known as Avax Soft Technologies Limited)
Annexures to the Financial Statements

(All amounts are 2 in Lacs, unless stated otherwise)

Annexure 17 -  Statement of Other Current Liabilities

Particulars

As at
31-Mar-23 31-Mar-22
Expense payable 020
Advance from customer :
Duties & Taxes -
Statutory payables 0.28 -
| Total 0.28 0.20
Annexure 18 - Statement of Current Tax Liabilities (net)
Particulars As at
31-Mar-23 31-Mar-22
Provision for income tax [net of advance tax Rs - nil {previous year Rs. nil)] 25.38 0.30
Total 25.38 0.30




Avax Apparels and Ornaments Limited

(Formerly known as Avax Soft Technalogies Limited)
Annexures to the Financial Statements

(All amounts are ¥ in Lacs, unless stated otherwise)

Annexure 19 - Statement of Revenue From Operations

Particulars For the year ended
31-Mar-23 31-Mar-22
Sale of products
Trading goods 1.470.20 28.87
Total 1,470.20 | 28.87

Information required as per Ind AS 115:

Particulars For the year ended
31-Mar-23 31-Mar-22

Disaggregated revenue information as per geographical markets
Revenue from customers based in India 1,470.20 28 87
Revenue from customers based outside India - .
Timing of revenue recognition
Transferred at a point in time 1.470.20 28 BT
Trade receivables and contract assets/(liabilities)
Trade receivables 210.94 2579

Performance obligation and remaining performance obligation

There are no remaining performance obligations for the year ended March 31, 2023, as the same is satisfied upon

delivery of goods/services

Annexure 20 - Statement of Other Income

Particulars For the year ended
31-Mar-23 31-Mar-22
Other income = ~
Interest income .01 -
Total 0.01 -

Annexure 21 -  Statement of Purchases of Stock-in-Trade

Particulars For the year ended
31-Mar-23 31-Mar-22
Furchases of stock-in-trade 1,366.51 27T

Total

1,366.51 ' 27.17




Avax Apparels and Ornaments Limited

(Formerly known as Avax Soft Technologies Limited)
Annexures to the Financial Statements

(All amounts are ¥ in Lacs, unless stated otherwise)

Annexure 22 - Statement of Changes in Inventories

Particulars For the year ended
31-Mar-23 31-Mar-22
Inventories at beginning of the year
Stock-in-trade =
Inventories at end of the year
Stock-in-trade 6.5 -
61.71 -
Decrease/(increase) in inventories (61.71) -

Annexure 23 - Statement of Employee Benefit Expense

Particulars For the year ended
31-Mar-23 31-Mar-22
Director remuneration 2220
Salary, wages, bonus and other benefits 11.69 -
Total 33.89 s
Footnotes

(i). For salary/remuneration paid to related parties refer note 29.

Annexure 24 - Statement of Finance Costs

Particulars For the year ended
31-Mar-23 31-Mar-22
Interest Expense on late of statutory dues 1.94
Total 1.94

Annexure 25 - Statement of Depreciation and Amortisation Expense

Particulars For the year ended
31-Mar-23 31-Mar-22
Depreciation on property, plant and equipment (refer annexure 3) 264 0.00
Amortisation on intangible asset 0.11 -
Total 2.75 0.00




Avax Apparels and Ornaments Limited

(Formerly known as Avax Soft Technologies Limited)
Annexures to the Financial Statements

(All amounts are ¥ in Lacs, unless sfated otherwise)

Annexure 26 - Statement of Other Expenses

Particulars

For the year ended

31-Mar-23 3M-Mar22 |
Tour & travelling expenses 403
Advertisement expense 0.30 -
Legal and professional EXpenses 11.34 0.20
Bank charges 0.03 0.00
Fent expenses a2.81 0.09
Gusiness promation 77 0.01
Office expenses 2.06 -
Irademark expenszes 014
Insurance 0.09
Software expenses 0.72 -
Miscellaneous expenses 0.00 004
Total 32.29 0.35
Footnoie:;
i).|Payment of remuneration to auditors {excluding GST) For the year ended
! 31-Mar-23 31-Mar-22
- Statulory audit (.58 020
Total 0.58 0.20
Annexure 27 - Statement of Earnings Per Share
Particulars For the year ended
31-Mar-23 31-Mar-22
1a). basic and diluted earnings per share
From continuing operations attributable to the equity holders of the Company 9.07 0.94
{b}. Recanciliations of earnings used in calculating earnings per share
basic earnings per share
Frofit from conlinuing operation attributable to the equity share holders 69 44 1.1
Profit attributable to the equity holders of the company used in 69.44 1.01 |
calculating basic and diluted earnings per share
(c) Weighted average number of shares used as the denominator
Weighted average number of equity shares used as the denominator in 765.158 108,200
calculating basic and diluted earnings per sharg
At present, the Company does not have any dilutive potential equi




Avax Apparels and Ornaments Limited

(Formerly known as Avax Soft Technologies Limited)
Annexures to the Financial Statements

(All amounts are ¥ in Lacs, unless stated otherwise)

Annexure 28 - In terms of Section 22 of Chapter V of Micro, Small and Medium Enterprise Development Act, 2006
(MSMED Act, 2008), the disclosures of payments due to any supplier are as follows:

Particulars ; As at
31-Mar-23 31-Mar-22

Ihe principal amount and the interest due thereon remaining unpaid to any MSME supplier as
at the end of each accounting year included in-

Irade payables
| Interest due on above

The amount of interest paid by the buyer in terms of section 16 of the MSMED ACT 2006 along with - -

the amounts of the payment made to the supplier beyond the appointed day during each accounting
year.

The amounts of the payments made to micro and small suppliers beyond the appointed day during
each accounting period.

The amount of inferest due and payable for the year of delay in making payment {which have been

paid bul beyond the appointment day during the year) bul without adding the Interest specified
under the MSMED Act. 2008,

The amount of interest accrued and remaining unpaid at the end of each accounting year. -

'he amount of further interest remaining due and payable even in the succeeding years, until such =
date when the interest dues as above are aclually paid to the small enterprise for the purpose off
disallowance as a deductible under section 23 of the MSMED Act 2006.

The Company is in the process of identifying Micro, Small and Medium Enterprises as defined under the Micro, Small and Medium En
Development Act, 2006, Therefore, it is not possible for the Company to ascertain whether payment to such enterprises has heen dor

days from the date of acceptance of supply of goods or services rendered by such enterprises and o make requisite disclosure excep
above

| M No - 520585
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Avax Apparels and Ornaments Limited i
(Formerly known as Avax Soft Technologies Limited)

Annexures to the Financial Statements

(All amounts are ¥ in Lacs, unless stated otherwise)

Annexure 29 - statement of Related Party Disclosures

A. List of related parties where control exists and/or with whom transactions have taken place

In accordance with the requirements of Ind AS 24 on Related party disclosures, the names of the related parties where control exists and/or with whom
transactions have taken place during the year and description of relationships, as identified and certified by the management are:

Relationship T Name of related party

Key Management Personnel (KMP)
Director Mr. Amritpal Singh Gill (Till May 28, 2022)

Mr. Ajay Kumar Jain (Till September 27, 2021)

Mr. Vijay Mishra (Till September 27, 2021)

Mr. Amandeep Singh (Till May 28, 2022)

Mr. Harinderpal Singh Sodhi (From 16 August 2021)
Mr. Harish Kumar (From 16 August 2021)

Mrs. Deepika (w.e.from May 28, 2022)

Relatives of KMPs Harvinder Kaur (Wife of Harinderpal Singh Sodhi (Director))
Kuldeep Kaur (Wife of Amritpal Singh Gill Till May 28, 2022)

B. Details of related party transactions are as below:

Particulars For the year ended
31-Mar-23 31-Mar-22 31-Mar-21

1. Loan taken from

Amandeep Singh - 10.00

Amritpal Singh Gill - 10.00

Harinderpal Singh - 5.00

Harish Kumar - 5.00
Total - 30.00
2. Loan repaid to

Amandeep Singh 10.00

Amritpal Singh Gill 10.00

Harinderpal Singh 5.00 -

Harish Kumar 5.00 -
Total 30.00 -
3. Salary/ remuneration given to KMPs

Harinderpal Singh Sodhi 7.35 -

Harish Kumar 7.35 -

Deepika 6.00 -

Amandeep Singh 0.75

Amritpal Singh Gill 0.75 -
Total 22.20 -

oy
4,
‘r‘j
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Avax Apparels and Ornaments Limited

(Formerly known as Avax Soft Technologies Limited)
Annexures to the Financial Statements

(All amounts are  in Lacs, unless stated otherwise)

C. Balance outstanding with or from related parties as at:

Particulars As at
31-Mar-23 31-Mar-22 31-Mar-21
1. Director Remuneration Payables
Amandeep Singh 0.76
Amntpal Singh Gill - 075
Deepika 0.50 0.50
Harinderpal Singh Sodhi 0.60 0.75
Harish Kumar 0.60 075
1.70 3.50
2.Salary payable of Related party
Harvinder Kaur 0.50 0.50
Kuldeep Kaur - 0.50
0.50 0.50
3. Borrowings (Current)
Amandeep Singh 10.00
Amritpal Singh Gill 5.00
Harinderpal Singh 500
Harish Kumar 30 00

Total

50.00
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Annexure 30-  Statement of Operating Segments

Basis lor Segmentation

Segment information is presented in respect of the Com
fepoeting structure. The chiel operating decision maker i

pany’s key operating segments  The operaling sagments are based on the Company's management and wnbarnal
dentifies primary segmenis based on the dominant Source, nature of rsks and retums and the nemal organisalian

segmants for which separate financial information is avalable and for which operating profbioss amounts are

the Buard of Deeclors examines the Company's performance from business activities perspective and have identified 1he following reportabie segments of s business

Reporiable seqments
Knitied Clothes

Ondine Retail Sale- Silver Omamenls

Information about reportable segments

Oporations
Thie Company operates in fhe wholesals frachng of knitted cioth
The Campany operates in the onling retail business of siber

omanments

Segment assels, segment liabiliies and Segment profit and boss are measured in the same way as in he financial statements

Intarmatson regarding the results of each reportable segment is includid below. Parformance is measured based an segment profil {before tax), as included in the intermal
management reporls ihat are reviewed by the Company's Board of Dircclors, Segment profil i used 0 Measure performance as management belisves thal such
intormatian ia the most refevant in evaluating the results of certmin segments relative to other antities thal operate within these indusiries. Inter-segment pricing. f any, is

delenmined on an arm's length basis,

For the year ended March 31, 2023 Reportable Segments =]

Knitted Clothes Ornaments Unallocabile Tolal
Segment revenue - revenus from external customess 1,223,31 246 89 1.470.20
Seqrent resulls 98,64 BG.45 165.39
Segenent assels 229 77 4343 74.24 345 88
Segmend liabilities 144 45 31 75 B5 170,41
For the year ended March 31, 2022 Reponable Segments
. it Knitted Clothes Ornaments Unallgcable Total
Segmiiat revenie - revenue from external customears 24,56 4.31 - 7887
Sapnent resulls 023 140 1.69

1

Segment assots 2574 araer 57 66
Segment kabiliies 2548 = 30,53 55.01_
For the year ended March 31, 2021 Reportable Segments

Knitted Clothes Ornaments Unallocaiie Total
Suegment reenue - revenue lrom extemal cusiomers x
Segment rosults
Segment assets - .69 0.69
Segmpnl lizbilities - 0L 006
Reconciliations of information on reporable segments

As at 5
i e 3i-Mar23 31-Mar-22 31 Mar-21

Total revenue for reportable segments
Endted Clolhes 24 56 -
Dmaments 4.2
Tutal 28 .87




Confinued from prewious page
(i) Tatal i Ag at
RN m e fome 31-Mar23 31 Mar.22 I Marz
Total profit before tax for reportable segments
Knittad Clolhas 00949 ] -
Ornaments 66 45 1.40 -
165359 1.69 -
Ofher income am
Unallocated expenses:
Finance costs 33.59
Cmpioyee benedit expense 1.6 -
Depreciation and amortisation expense 275 0.00
Diber expenses 3229 0.35
Profit before exceptional items and tax 94,53 1.34 -
[Less: Exceplional iterns :
| Profit before tax 8453 1.34 :
Tax eupenses 2508 033 -
Profit after tax 69.44 1.0 -
i
Other comprehensive incomel{loss)
Items that will not be reclassified to profit or loss
- Remeasurement of equity instruments -
- Remeasurgment of defined benefit plans
Income tax ralating to these ilems
| Total comprehensive income 69.44 1,01 2|
fiii] ‘As at
ssois
" 31-Mar-23 | 3-Mar-22 3-Mar-4 -
Total assols for reportable segments
Knted Clothes 22922 7579
COrnaments 4343 -
Unallocated assels
Propeny plart and equipments 17 28 2.58 T
Intaryibke assel D.A7 -
Diner linancial assel 101
Deferred 1ax assets 0.25 -
DAler non current asset 10.84 875 =
ash and cash eguivalent 34.00 14 13 069
Other current assel 1025 5.40 =
Trade receivable =
Invistments E A
| Total assets 346 88 57.66 0.69
fiv) 2 J As at ]
s s 31 Mar-23 31-Mar.22 31-Mar.21
Total liabilities for reportable segments
Knitted Clothes 144 45 25 48
Cmaments 031 =
Unaliocated liabilities
Borrowings 3000 -
Dieferred La liabiliy - 003 |
(ihear currgn liabilities 0 24 0.20
Currer tax kabdities 2538 0.30 LiRi5]
Trade Payable = g
Total 170,41 56.01 0,05 |
For the year ended 31-March-2023
(v) |Custamers having reportabie sale more than 10% teportable Segments .
; Ormaments Uinall Total
Customer 1 733 19 73319
Customer 2 - __261.05
Tl ) 23319 484.24

Avax Apparels and Ornaments Limited
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Annexure 31 - Statement of Fair Value Measurement and Financial Instruments
a). Financial instruments — by category and fair values hierarchy
The following table shows the carrying amounts and fair value of financial assets and financial liabilities, including their levels in the fair value

Inerarchy.

As at 31-Mar-2023

Particulars Carrying valus Fair value measurement using
FVTOCI Amortised cost Total Level 1 Level 2 Level 3

Financial assets j

|Current

Cash and cash equivalents = 34.00 34.00 - = &
| Irade receivables - 210.94 210.94 - -

Other financial assets - 1.01 1.01 = . -
Tolal . 24595 245.95 - - -
Financial liabilities il
Curren;

frade payables : 144 75 14475 : - B
Total - 144.75 144.75 =
As at M1-Mar-2022

2 Carrying value Fair value measurement using
Particulars 1
i FVWTOCI Amaortised cost Total Level 1 Level 2 Level 3
Financial Assets
Current

Cash and cash eguivalenls - 14.13 14.13 -

Trade receivables - 2579 2579 -

Total - 39.82 39.92 1]
Financial liabilities _—
Current .

Trade payables - 25.48 25.48 = ’ =

Borrowings C 30.00 30.00 - > -
Total - 55.48 55.48
As al 31-Mar-2021
PaHlciila Carrying value Fair value measurement using

FVTOCI Amortised cost Total Level 1 Level 2 Level 3

Financial Assets —
Current
| Cash and cash equivalents - DE% 0.63 - 5 =
Total . 0.69 0.69
Financial liabilities 4 —
Current

Cither inancial iabilities - 006 0.06 -
Total - 0.06 0.06
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Continved from previous page

b).

(i).

Fair value hierarchy
Level 1: It includes financial instruments measured using quoted prices

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techmiques wh

use of cbservable market data and rely as little as possible on entity specific estimates. If all significant inputs required to fair val
are observable, the instrument is included in level 2

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in fevel 3
financial assets and liabilities included in Level 3 is determined in accordance with generally accepted pricing models based on
flow analysis using prices from observable current market transactions and dealer quotes of similar instruments.

The carrying amounts of trade receivables, cash and cash equivalents and other financial assets and liabilites, approximates the f;
their short-term nature. Fair value of financial assets and financial liabilities is similar to the carrying value as there is no signil
between carrying value and fair value.

Financial risk management
The Company has exposure to the following risks arising from financial instruments:

- Credit risk

« Liquidity risk

= Market risk
Credit risk
The maximum exposure to credit risks is represented by the total carrying amount of these financial assets in the Balance Sheet:

; As at

’7 : filiiclars 31-Mar-23 31-Mar-22
I rade receivables 210.94 25.78
Cash and cash equivalents 34.00 14.13

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contra
and arises principally from the Company's receivables from customers.

The Company's credit risk is primarily to the amount due from customers and loans. The Company maintains a defined credit po
the exposures to these credit risks on an ongoing hasis. Credit risk on cash and cash equivalents is limited as the Company ge
depaosits with scheduled commercial banks with high credit ratings assigned by domestic credit rating agencies

The Company has not applied expected credit loss model as per Ind AS 109 used to assess the imparment loss or gain on t
However the Company based upon historical experience determines an impairment allowance for loss on recevables.

When a trade receivable is credit impaired, it is written off against trade receivables and the amount of the loss is recognise
statement. Subseguent recoveries of amounts previously written off are credited to the income statement

The gross carrying amount of trade receivables is 210.94 Lacs (PY: 31 March 22- Bs 25 7% Lacs). Trade receivables are genera
the credit period

The Company's exposure to credit risk for trade receivables are as follows:

As at
IFaticulars 31-Mar-23 31-Mar-22
Mot due - -
0-20 days past due 131.10 2579
90 to 180 days past due 26.77 -
180-365 days : 53.06
365-730 days \w{mi & Ags - -
| Mare than 730 days by — =
Total [EL.. Z |\ 210.94 25.79
fCfrad
L | MNo - 520585
I Ih
c:%) Mew Delhi
¢‘
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Continued from previous page

‘Movement in the allowance for impairment in respect of trade receivables: For the year ende

31-Mar-23 31-Mar-22

Balance at the beginning
Impairment loss recognised = =

(). Liguidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities
delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it w
liquidity to meet its liabilities when they are fallen due, under both normal and stressed conditions. without incurring unacceplable
damage lo the Company's reputation.

The Company believes that its liquidity position of Rs. 34. Lacs (FY: 31 March 2022 Rs. 14.13 Lacs) and the anticipated future inb
funds from operations will enable it to meet its future known obligations in the ordinary course of business

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding thro
amount of credit facilities to meet obligations when due. The Company's policy is to regulary monitor its guidity requirements
maintains sufficient reserves of cash and funding from Company companies to meet its liquidity requirements in the short and long

Ihe Company's iquidity management process as monitored by management, includes the following:
- Day to day funding, managed by manitoring future cash flows to ensure that requirements can be met.
Maintaining rolling forecasts of the Company's liquidity position on the basis of expected cash flows

Exposure to liquidity risk
Following are the remaining contractual maturities of financial liabilities at the reporiing date.

As at 31-Mar-2023

. Contractual cash flows
: Carrying
Particulars e, Less than one | Belween one More than
vear to five years five vears
Borrowings - -
Trade payables 144.75 144.75 -
Total 144,75 14475 - -
As at 31-Mar-2022
) Contractual cash flows
: Carrying
Particulars Sinaart Less than one Between one More than
vear to five years five years
Borrowings 30.00 30.00
Irade payahles 2548 2548 a
Total 55.48 55.48 - -
As at 314 -2021
: Contractual cash flows
J Carrying
Particulars Erieer Less than one | Between one More than
— _cvear | fofiveyears | fivevears |
a01 & Ase
Borrowings ??—f Qc:@ = =
Trade payables / Ef‘ = .'5?, = -
Total 1< ol sooses %] - - E

{iii). Market risk

Q) New Delhi /§’

)
G SR
@.-"e{, .'“‘;EF‘D

e
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Market risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market prices. Mark

three fypes of risk: interest rate risk, currency risk and other price rizk. Since the company do not have any Loan from Banks, it do
market risk.
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Annexure 32 - Statement of Capital Management

For the purpose of the Company's capital management, capital includes issued equity share capital and all other BquUity reserves ;
equity holders of the Company.

Management assesses the Company's capital requirements in order to maintain an efficient overall financing structure. The Comps
capital structure and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the unde:

Tomaintain or adjust the capital structure, the Company may return capital to shareholders, raise new debt or issue new shares.
The Company monitors capital on the basis of the debt to capital ratio, which is calculated as interest-bearing debts divided by
tolal capital (equity attributable to owners of the parent plus interest-bearing debts).

Particula : a2 As at
. 31-Mar-23 | 31-Mar-22
Borrowings — 30.00
|Less: Cash and bank halances (3400} {14.13)|
Adjusted net debt (A) (34.00) 15.87
Total equity (B) 176.48 165
Adjusted net debt to adjusted equity ratio (A/B) -19.27% 963.40%
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Annexure 33 - Statement of Accounting Ratios

Sr. No. Particulars Calculation As at
31-Mar-23 31-Mar-22
i 1 Return on Equity net income/ 39 35% 61 59%
shareholder equity
2 |Debt Equity Ratio total debis/ lotal equity - 18.22
3 |Eaming per share Earning available for Equity Shareholder! 8.07 0.94
Weighted average no. of Share outstanding
during the period
6 |Curreni Ratio current assetf 1.86 0.81
current liability
[ 7 |Liguid Ratio (Total current asset- inventory- prepaid 1.50 0 &1
expense)/
current habilities
8 |Return on Capital EBIT/ 53.56% 81.76%
employed capital employed
8 |Met Profit to Sales profit after tax/ 4.72% -23.56%,
sale
13 |Debtors turnover Ralio credit sales/ 12.42 0024
average trade receivables
14 | Creditors turmover Ratio credit purchase/ 16.05 -00.24
average frade payables
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Annexure 34 - Statement of Capitalisation

Particulars Pre offer as at Post Issue
_31-Mar-2023

Debt:

| ong-term Borrowings

Short-term Bomowings - =

Cumrent maturities of long term borrowing

Tatal Debt (A) -

Shareholders Fund:

Equily shares 76.52 103 92

Reserves and Surplus 99 96 264 36 |

Total Shargholders Fund (B) 176.48 368.28

Total Debt / Shareholders Fund [A/B)
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Annexure 35 -  Statement of Income Taxes

FRNUZ87ETR %
M No - 520585 | %

. |Particulars For the year ended
31-Mar-23 31-Mar-22 31-Mar-21
Income tax expense
Current tax 25.38 0.30
Income tax for earlier years = : _
Deterred tax expense
Change in recognised temporary differences {0_28) 0.03 = -
25.09 0.33
. Reconciliation of effective tax rate
Particulars For the year ended
31-Mar-23 31-Mar-22
Rate Amount Rate Amount |
Profit before tax 84 53 135
Tax using the Campany's domestic tax rate (A) 3162% 25.89 25.17% 0.34
Tax effect of:
Temporary differences 028 -
Income tax for earlier years (0013 10.01)
Total (B) 0.27 | {0.01 ﬂ
1A)+(8) _30.16 0.33
. Movement in deferred tax balances -
Particulars 3 As at 31-Mar-2022 Recognised Recognised As at 31-Mar-2023
in P&L in OCl
Deterred tax assets
Unabsarbed losses - - -
Trade receivables - L =
[ Tetal - — 2
Deterred tax liabilities
Property, plant and equipments and Intangibles 0.03 (0.03)
Cmployee benefits . - -
Invesiments {non-cument) = = =
Total 0.03 {0.03) =
Doferred tax assets (net) (0.03) 0.03 - -
Parliculars As at Recognised Recognised As at 31-Mar-2022
March 31, 2021 in P&L in QCJ
Deferred tax asscts
Unabsorbed losses - -
Trade receivables - - =
Total = = - -
Deferred tax liabilities
Property, plant and equipments and Intangibles - D.03 0.03
Borrowings - = 3
Security deposits - e
Invesiments (non-currernt) — = . o . =
Total st Eas | 0.03 0.03
. Ll e :
Deferred tax assets (net) 7 A B (0.03)] - {0.03)
<

.Continued on next page
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Annexure <36 Statement of Other Statutory Compliances

Details with respect to the Benami Properties:
Mo proceedings have been initiated or pending against the enlity under the Benami Transactions {prohibition) Act, 1988

Undisclosed income;

The Company does not have fransaction which is not recorded in the books of accounts that has been surrendered or disclosad a5 mcome during the
yearin the tax assessments under the Income Tax Act, 1951 (such as, search or survey or any other relevant provisions of the Income Tax Act 10561

Crypto currency:
The Company have not traded or mvested in Cryplo currency or Vidual Currency.

Struck off companies:
The Company do nat have any transactions with companies struck off,

Charge Registered with Regitrar of Charges (ROC):
The Company do not have any charges or satisfaction which is yel fo be registered with ROC beyond the statulory period

The Company have not advanced or lsaned or invested funds to any other persen{s) or entity(ies), incleding foreign entities (Inlermadiaries) with the
understanding that the Intermediary shall

directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company {Ulimate Beneficiaries) or

prowide any guarantee, security or the like to or on behalf of the ulimate beneficiaries.

The Company does not receive any fund from any personis) or entity(ies), including foreign entities {Funding Party) with the understanding (whether
recarded mownting or otherwise) that the Company shall

directly or indirectly lend or invest in other persons or entities identilied in any manner whatsoever by or on behalf of the
Company (Ultimate Beneficiaries) or

prowide any guarantee, security or the like to or on behall of the ultimale beneficianes.

Previous year's figures
Frewipus year's figures have been regrouped/reclassified as per the current year's presentation for the purpoze of comparability

A5 per our report of even date

For Arvind Mano] & Associates
Charered Accountants

Firm Regestration No, 028167

For and on behalf of the Board of Directors of
Avax Apparels and Ornaments Limited
E E ‘

Manoj Kumar Harish Kumar Hakinderpal Singh Sodhi

Proprietor Direciar Director

Membership No_: 520585 DIN-09283531 DIN-09283654

|CAI UDIN Mo. 23520585BGYPWXS181 5 ¥
Lg-“'\. ! klr.___lll

Rajesh Singla ruti Jain

CFO Company Secretary

PAN No. CNOPS7%15R M_MNo. 52018
Place Delthi Place: Delhi

Cate | 2506 2023 Date ; 25.06.2023



Avax Apparels and Ornaments Limited

Formerly known as AvAx SOFT TECHNOLOGIES LIMITED

611 6TH FLOOR JAINA TOWER II DISTT CENTRE JTANAK PURI NA DELHI West Delhi DL 110058 IN
NOTES TO ACCOUNTS FORMING PART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED MA RCH 31, 2023

1.

* Company Overview .

L Ethnic Designers Private Limited (referred to “the Company” hereinafter) was
incorporated on June 02, 2005 under the Company Act, 1956. The Name of the Company
was changed from Ethnic Designers Private Limited to Avax Soft Technologies Private
Limited on 11.10.2021 and the name of M/s Avax Soft Technologies Private Limited has
been changed to M/s Avax Soft Technologies Limited on 18.11.2022. The Company is a
Limited Company. The registered office of the Company is located at 611, 6% Floor, Jaina
Tower II, Distt Centre Janak Puri, West Delhi, Delhi 110058,

2. Basis of preparation and compliance with Ind AS

The Ind AS Financial Statements have been prepared on a going concern basis using

pistorical cost convention and on an’accrual method of accounting, except for certain

financial assefs and liabilities which have been measured at fair value, the provisions of the

Companies Act, 2013 (‘the Act') (to the extent notified), and guidelines issued by the

Securitigs and Exchange Boardof India (SEBI). The Ind AS are prescribed under Section 133

of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015
- and relevant amendment rules issued thereafter.

L Accounting policies have been consistently applied except where a newly issued
B P Y app P )
accounting standard is initially adopted or a revision to an existing accounting standard
requires a changein the accounting policy hitherto in use.

Functional and presentation durrency
These Ind AS Financial Statements are prepared in Indian Rupee which is the Company's
functional. All financial information presented in Rupees.

3) Recent Accounting Pronouncement
(i) In March 2021, Ministry of Cerporate Affairs has notified the following new Amendments,

to Ind ASs effective for annual periods, beginning on or after April 01, 2021

(a) Ind-AS 12- Income Taxes
(b) Ind AS 19- Employee Benefits

Fhe company does not have any impact on account of this amendment.

! (if) In March 2021, Ministry of Corporate Affairs has notified Ind AS 116-Leases, Ind AS 116

will replace the existing leases Standard in AS 17-Leases and related interpretations. The
& Standard sets out the principles for the recognition, measurement, presentation and
disclosure of leases for both parties to a contract i.e., the lessee and the lessor. Ind AS 116
introduces a single lessee accounting model and requires a lessee to recognize assets and
liabilities for all leases ‘with,a term of more than twelve months, unless the underlying
asset is of low value.
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NOTES TO ACCOUNTS FORMING PART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCEI 31, 5023

IS

Currently, operating lease expenses are charged to the statement of Profit & Loss. The
Standard also contains enhanced disclosure requirements for lessees. Ind AS 116
substantially carries forward the lessor accounting requirements in Ind AS 17.

The effective date for adoption of Ind AS 116 is annual periods beginning on or after
April 1, 2022. The standard permits two possible methods of transition:

* Full retrospective - Retrospectively to each prior period presented applying Ind AS 8
Accounting Policies, Changes in Accounting Estimates and Errors

* Modified retrospective # Retrospectively, with the cumulative effect of initially
applying the Standard recognized at the date of initial application.

Under modified retrospective approach, the lessee records the lease liability as the
present value of the remaining lease payments, discounted at the incremental bnrmwmu
rate and the right of use asset either as:

* Its carrying amount as if the standard had been applied since the commencement date,
but discounted at lessee’s incrementat borrowing rate at the date of initial application or

* An anmount equal to the lease liability, ad]usted by the amount of any prepaid or
accrued lease payments related to that lease recognized. under Ind AS 17 immediately
before;the date of initial application.

Certain practical expedients are available under both the methods.

The company does not have any impact on account of this amendment

Significant Accounting Policies

h

The Company has applied fDllowmg accounting policies to all periods presented in the
Ind AS Financial Statement.

Revenue Recognition
Sale of Goods: .
Revenue f-roim sale is measures at the fair value of the consigeration received or receivable,
net of Discount, Rebate, Service Tax, Goods and Service Tax and Other Indirect Taxes.
Interest: '
Interest on fixed deposits is recognized on accrual Basis on a time proportion basis taking in
to account the amount outstanding and the rate applicable.

i
Financial instruments

* A financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or eqult*y instrument of another entity.

Financial assets Initial recognition and measurement
All fman-::lal assets are recognised Imﬁaﬂv at fair value plus, in the case of financial assets
not recorded at fan- value th_mugh statement of profit and loss, fr:msa LR s that are
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-

b)

attributable to the acquisition of the financial asset. Purchases or sales of financial assets
that require delivery of assets within a time frame established by regulation or convention
in the market place (regular way trades) are recognised on the trade date, i.e., the date that
the Compar?: commits to purchase or sell the asset.

Subsequent measurement
Subsequent measurement of financial assets is described below -
Debt instruments at amortized cost ' .
A 'debt instrument' is measured at the amortized cost if both the following conditions are
met: ‘
a) The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount duistanding.

After initial measurement, such finahcial assets are subsequently measured at amortised
cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking
into account any discount or bremium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included in finance income in the statement of
profit and loss. The losses arising from impairment are recognised in the statement of
profit and loss. This category generally applies to trade and other receivables.

Debt instrument at FVTOCT
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

The objective.of the business model is achieved I::nth by collecting contractual LdSh flows
and selling the financial assets, and

The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at

. each reporting date at fair value. Fair value movements are recognized in the other

comprehensive income (OCI). However, the Cm:npan}r recognizes interest income,
impairment losses & reversals and foreign exchange gain or loss in the P&L. On

+ derecognition of the asset, cumulative gain or loss previously recognised in OCI is

reclassified from the equity to P&L. Interest earned whilst holding FVTOCI debt instrument
is reported as interest income &sing the EIR method.

Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not

-meet the criteria for categorization as at amortized cbst or as FVTOCI, is classified as at

FVIPLIn agdition, the Company may elect to designate a debt instrument, which
otherwise meets amortized cost or EVTOCI criteria, as at FVTPL. However, such election is’
allowed only if doing so reduces or eliminates a measurement or recognition inconsistency

freferred to as ‘accounting mismatch’). The Company has designated its investments in
debt instruments as FVTPL. Debt instruments included within the FV lidgms Pyggory are
measured at fair value with all changes recognized in the P&L. '* n" 2

i
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Company has designated its investments in debt instruments as FVTPL. Debt instruments
included within the FVTPL category are measured at fair value with all changes
recognized in the P&L.

Financial Assets - Derecognition . ;

A financial asset (or, where applicable, a part of a financial asset or part of a group of
similar financial assets) is primarily derecognised (i.e. removed from the Company’s
balance sheet) when: |

(i) The righics to receive cash flows from the asset have expired, or

(ii)  The Company has transferred its rights to receive cash flows from the asset or has

&ssumed an obligation to pay the received cash flows in full without material delay to a

third paﬂy under a ‘pass-through’ arrangement; and either (a) the Company has

transferred substantially all the risks and rewards of the asset, or (b) the Company has

neither transferred nor retained substantially all the risks and rewards of the asset, but has
. transferred control of the asset.

L. When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what &xtent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset,
the Company continues to reE{:-gnise the transferred asset to the extent of the Company’s
continuing involvement. In that case, the Company also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Continuing Snvolvement that-takes the form of a guarantee over the transferred asset is,
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.

Equity Instruments

All Investment in equity Instruments classified under asséts are initiall y measured at fair
value, the company may, on initial recognition, irrevocably elect to measure to same either

at OCl or FVTPL

" The company makes such election on instruments' -by -instruments basis. Fair value
changes on an equity instrument is recognized as other income in the statement of profit
and loss unless the company has elegted to measure such instrument at OCI. Fair value
changes excluding dividends, on an equity instrument measured at OCI are recognized in
OCI. Amounts recognized in OCI are not subsequently reclassified to the statement of
profit and loss. Dividend income on the investments in equity instruments are recognized
as “Dther Income” in the.statement of profit and loss.

Impairment of financial assets A
In accordande with Ind AS 109, the Company applies expected credit IFy s
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* cash shortfalls), discounted at the original EIR.

sneasurement and recognition of impairment loss on the financial assets that are debt
instruments, and are measured at amortised cost e.g., loans, debt securities, deposits and
trade receivables or any contractual right to receive cash, or another financial asset that
result from transactions that ar¢ within the scope of Ind AS 18.

The Company follows 'simplified approach’ for recognition of impairment loss allowance

* on trade receivables. The application of simplified approach does not require the Company

to track changes in credit risk. Rather, it recognizes impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition. For recognition of
impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a sigx;jﬁcanf increase in the credit risk since initial recognition. If
credit risk has not increased significantly, 12-month ECL is used to provide for impairment
loss, However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, the Company reverts to
recognizing impairment loss allowance based on 12-month ECL. L
Lifetime ECL are the expected credit losses resulting from all possible default events over
the expected life of a financial instrument. The 12-month ECL is a portion of the lifetime
ECL which results from default events that are possible within 12 months after the
reporting date.

ECL is the difference between ‘all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the entity expects to receive (i.e,, all

-

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income,/ expense in the statement of. profit and loss. This amount is reflected under the
head 'other expenses' in the statement of profit and loss. The balance sheet presentation for
various financial instruments §s described below:

(i) Financial assets measured as at amortized cost: ECL is presented as an allowance, i.e,,
as an integral part of the measurement of those assets in the balance sheet. The allowance
reduces the net carrying amount. Until the asset meets write-off criteria, the Company does
not reduce unpajrmﬂnt allowance from the gross -::a_rr}rmg amount.

(ii) Debt msl:mments measured at FVTPL: Since firiancial assets are already reflected at
fair value, impairment allowance is not further reduced from its value. The change in fair
walue is taken to the statement of Profit and Loss.

(iii) Debt instruments measured at FVTOCI:Since financial assets are already reflected at
fair value, impairment allowance is not further reduced from its value. Rather, ECL
amountis presented as 'accumulated impairment amount' in the OCIL.

. For assessing increase in credit risk and impairment loss, the Company combines financial

instruments on the basis of shared credit risk characteristics with h ective of
facilitating an analysis- that is designed to enable significant increase : >
identified on a timely basis. af
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The Company does not have gny purchased or originated credit-impaired (POCI) financial
assets, i.e., financial assets which are credit impaired on purchase/ origination.

Financial liabilities - Recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through statement of profit and loss, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hed ge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and
Bm‘mwings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
mcludmg bank overdrafts, financial guarantee contracts and derivative financial
instruments.

* The measurement of financial liabilities depends on their classification, as described below:

*Financial liabilities at fair value through statement of profit and loss Financial liabilities at
fair value through statement of profit and loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through
statement of profit and loss. Financial liabilities are classified as held for trading if they are
incurred for the purpose of fepurchasmg in the near term. This category also includes
derivative financial instruments entered into by the Cumpari}' that are not designated as
hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded
derivatives are also classified as held for trading unless they are designated as etfective
hedging instruments.

» Gains or losses on liabilities held for trading are recognized in the statement of profit and’
loss. Financial liabilities designated upon initial recognition at fair value through statement
of profit and loss are designated as such at the initial date of recognition, and only if the
criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/
losses attributable to changes in own credit risk are recognized in OCI. These gains/ losses
are not‘subsequently transferred to statement of profit and loss. However, the Company

_ may transfer the cumulative gain or loss within equity. All other changes in fair value of

such liability are recognized in the statement of prefit and loss. The Company has not
designated any financial liability as at fair value through statement of profit and loss.

*Loans and Borrowings After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortized cost using the effective interest rate (hereinafter
referred as EIR) method. Gains and losses are recognized in statement of profit and loss
when the liabilities are derecn%mzed as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on

acq_ulsltmn and fees or costs that are an integral part of the EIR. The EIR amortization is
included as finance costs in the statement of profit and loss.

Financial lidbilities - Derecognition

A financial liability is derecognized when the obligation under the liabilit
eancelled or expires. When an existing financial liability is replaced by;
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same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of

! " carrying amounts is recognized in the statement of prefit and loss.

Offsetting of financial instruments

the original liability and the recognition of a new liability. The difference in the respective

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognized amounts
and there is an intention to se#tle on a net basis, to realize the assets and settle the liabilities

simultaneously.

c. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of twelve months or less, which are subject to

an insignificant risk of changes in value.

#or the purpose of the statement of cash flows, c:ash and cash equivalents consist nf cash

and short-term deposits, as defined above.
d. Borrowing Costs

*

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or

i+ sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed

. in the period in which they occur. Borrowing costs consist of mterest and other costs that

an entity incurs in connection with the borrowing of funds.

e. Taxation _
Current income tax

. ’ et
Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting

date.

Current inceme tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current tax items are
jecognised in correlation to the underlying transaction either in OCI or directly in equity.
Management “periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.
H ]

Deferred tax

' Deferred tax is provided using the liability method on temporary differences between the
L tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes-at the reporting date. Deferred tax liabilities are recognised for all taxable
temporary differences, except when it is probable that the temporary differegges will not

reverse in the furesemble future.
»
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-

Deferred tax assets are recegmzed for all deductible temporary differences, the carr}e
forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognized to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits,
and unused tax losses can be utilized.

¥he carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets
are re-assessed at each reporting date and are recognized to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realized or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items gecognized outside profit or loss is recognized outside profit
or loss (either in other comprehensive income .or in equity). Deferred tax items are
recognized in correlation to the underlying transaction either in OCIT or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a Iegally enforceable right exists
to set off current tax assets against current tax liabilities and the deferred taxes relate to the,
same taxable entity and the same taxation authority.

The Company does not have plans to sell-off the land in the near-future, therefore, it will
be difficult to assert that it is probable that sufficient taxable profit will be available in the
year in which the deferred tax asset are reversed. Hence, deferred tax asset on land is not

Sales/ value added taxes paid on acquisition of assets or on incurring expenses
Expenses and assets are recognized net of the amount of sales/ value added taxes paJd
except:

a) When the tax incurred gn a purchase of assets or services is not recoverable from the
taxation authority, in which case, the tax paid is recognized as part of the cost of
acquisition of the asset or as part of the expense item, as applicable.

b) When receivables’and payables are stated with the amount of tax included, the net
amount of tax recoverable from, or payable to, the taxation authority is included as
part df receivables or payables in the balance sheet.

anJ_mum Alternate Tax (MAT) pmd in accordance w1th the tax iaws Whli_h gnm future

an asset if there is convincing evidence that the Company will pay ng
Accordinglv, MAT is recognized as an asset in the Balance Sheet wherf&f!
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L

“f.

future economic benefit associated with it will flow to the Company.

-

Earnings per share

The Company presents basic and diluted earnings per share (“EPS”) data for its equity
shares. Basic EPS is calculated by dividing the profit and loss attributable to equity
shareholders of the Company by the weighted average number of equity shares
outstanding during the period. Diluted EPS is determined by adjusting the profit and loss
attributable to equity shareholders and the weighted averdge number of equity shares
outstanding for the effects of all dilutive potential equity shares.

Segment Reporting
Operating segments are reported in a manner consistent with the internal reporting
provided to the chief operating decision-maker. Revenue and expenses are identified to’
JSegments on the basis of their relationship to the operating activities of the segment. Inter
segment revenue are accounted for based on the cost price. Revenue, expenses, assets and
liabilities which are not allocable to segments on a reasonable basis, are included under
"Una]hpcated revenue/ expenses/ assets/ liabilities".

g. Cash Flow Statement

L

h.

Cash flows are reported using indirect method as set out in Ind AS -7 “Statement of Cash
Flows”, whereby profit / (loss) before tax is adjusted for the effects of transactions of non-
cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are
segregated based on the available information.

: ’

Use of Estimates and Judgments
The preparation of the financial statements in conformity with Ind AS requires

management to make judgments, estimates and assumptions that affect the application of
saccounting policies and the reported amounts of assets, liabilities, income, expenses and

disclosures of contingent assets and liabilities at the date of these financial statements and

the reported amounts of revenues and expenses for the ‘years presented. Actual results

may differ from these estimates under different assumptions and conditions.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to

accounting estimates are recognised in the period in which the estimate is revised and
future periods affected.
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16. 'I't'amings per share (EPS)

;10 Particulars 2022-2023 2021-2022
. ' 1 47 |
(i) | Net profit/(loss) after tax for the year ( In Rupees) DO HILAZ. 18 .
' {11] Weighted number of ordinary shares for basic EPS | ° 765158 1,08,200
L '
(iii) | Nominal value of ordinary share (in Rs. per share) 10.00 1.00 |
., | Basic and Diluted earnings for ordinary shares (in
(%) | Ba per shace) ) 9.07 0.94 |
17. RELATED PARTY DISCLOSURES
Following are Related Parties: '
Holding Companigs i
Key management Personnel Harinderpal Singh Sodhi |
L] .
' Harish Kumar
Deepika
- | Shruti Jain
_ Rajesh Singla
" @ther Enterprises Under The - ]
| Control of The Key Management
Personnel And Their Relatives

»
18. Transaction during the Year: Nil

19. Auditor Remuyneration (excluding GST and Service Tax)

Description _ 2022-2023 | 2021-2022 |
N : (Rs.) (Rs.) .
Audit Fee 25,000
Total | 25,000
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20. There were no Micro and Small enterprises to whom amounts are outstanding for more
than 45 days, as at March 31, 2023 (Previous Year Rs. Nil). As at March'31, 2022, no supplier
has intimated the company about its status as Micro and Small enterprises or its registration
with the appropriate authority under The Micro, Small and Medium Enterprises
Development Act, 2006. ¥
21. Financial Instruments
Financial risk management objective and policies
This section gives an overview of the significance of financial instruments for the Company
and provides additional information on the balance sheet. Details of significant accounting
policies, including the criteria for recognition, the ‘basis of measurement and the basis on’
Wh.l('h income and expenses are recognized, in respect of each class of financial assets and
financial liabilities are disclosed in Note 3(d).)
21{a). Financial Instruments

The carrrying value / fair value of financial instruments (excluding investments in
subsidiaries)by categories is as follows:

Amortised Fair Fair value Derivative Total
L value . ;
Cost through, | through other instrument carrying /
| profit in
31-Mar-23 . and loss | Comprehensive hedging fair value |
. Income relationship
: : |
L) I :
Cash and cash equivalents - AR O:el . i SR
Sundry Debtgrs 21,093,689.39 ; 21,093,689.39 |
1,024,980.79 |, 1,024,980.79 |
aLoans And Advances - . = |
AT 1,774,826.25 | 1,774,826.25
Fixed Assels . = ks

22. Segment Reporting

i As the Company is operating one segment therefore, 5.eglnent reporting as per Ind AS-108,
"Operating Segment" (specified under section 133 of the Companies Act, 2013, read with Rule
7 of Cnmpa_meq (Accounts) Rules, 2015) are not requ_;red to be given.

23. The Company has accumulated profit of Rs.979396/ - (Previous year loss was Rs.-345307/-).

24. During the year, Provision fc:-r Deferred Tax Asset/ llﬂbl]lf:le&‘ (net) of Rs.25025 (Previous
Year Rs. (3232)) has been made.

25. Critical estimates and ]udgments in applying accounting policies
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The management believes that the estimates used in preparation of the financial statements
are prudent and reasonable. Information about estimates and judgments made in applying

accounting policies that have the most significant effect on the amounts recognized in the

financial statements are as follows:
]

i) Provisions and contingencies

*

The assessments undertaken in recognizing provisions and contingencies have been made in

accordance with the applicable Ind AS. A provision is recognized if, as a result of a past

event, the Company has a present legal or constructive obligation that can be estimated
«  reliably, and it is probable that an outflow of economic benefits will be required to settle the

obligation. Where the effect of time value of money is mtaterial, provisions are determined by
"‘disccunting the expected future cash flows.

26. The Company has been preparing the accounts on going concern basis and all accounting
Policies are consistently followed by the company
27. Previous Year’s Comparatives

Previous Year’s figures have beef} regrouped/ re-classified, wherever necessary, to conform to
Current Year’s Classification. '

28. These financial statements were approved for issue by the Board of Directors.

29. Notes to Accounts form an integral part of the Ind AS Financial Statements and have been

duly authenticated. : | @ﬂw
For Atvind Manoj & Associates (Harish Kumar)
Chartered Accountants Director *

]
iManoj Kumar

Firm Regji?ﬁinn No.: 028167N : D:Sizsﬁﬁg/
: Wi -

arin&erpaSinghEndhi
. Praprietor “Director :
Membership No.: 520585 = DIN-09283654

UDIN Number: 23520585BGYPWX5181
Place: New Delhi _ :

»
Date: 25.06.2023
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